Taxes and Payments-in-Lieu-of-Taxes (PILOT:

Real Property Tax Law § 487
« 15-year real property tax exemption for renewable energy systems (not the underlying land!)

- Jurisdictions may choose to “opt out” of the RPTL § 487 exemption
o Opting out may make solar projects uneconomic
o RPTL § 487 does not allow partial opt-outs (e.g. to tax only large projects)
o Jurisdictions that opt out of the RPTL § 487 exemption may opt back in by passing a local law or resolution

« Jurisdictions that do not opt out of the RPTL § 487 exemption may issue PILOT agreements, which allow
jurisdictions to generate revenue “in-lieu-of” taxes

Adopt a PILOT law to cover the jurisdiction from 60-day notice (model Solar PILOT Law)

IDAs may still offer PILOTs per their normal processes regardless of RPTL § 487 status

Update in 2021: Standardized Appraisal Methodology for solar and wind > TMW:
https://www.tax.ny.gov/research/property/renewable-appraisal.htm




